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withum
ADWSORY TAX AUDIT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
SAF FinancialSecurities LLC

Opinion on the Financial Statement

We have audited the accompanyingstatementof financialconditionof SAF FinancialSecuritiesLLC (the "Company"),
as of December 31,2019, and the related notes (collectivelyreferredto as the "financialstatement").in ouropinion,
the financial statementpresentsfairly, in allmaterial respects,the financiai positionof the Companyas of December
31, 2019, in conformity with accounting principles generally accepted in the United Statueof America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on this financial statement based on our audit. We are a public accounting firm registered with the Public
Company Accoriting Oversight Board (United States) ("PCAQB")and are requiredto be independenteith respect
to the Company in accordance with the U.S.federal securities lays andthe applicable rules and regulations of the
Securitiesand ExchangeCommissionand thePCAOB.

We conducted ouraudit in accordancewith the standardsof the PCAOB.Thpse standards requirethat weplanarid
perform the audit to obtain reasonable assurance about whether the financialstatement is afree of material

�,�|_risksofrnatélial

rnisstatementof the financial statement, whether dye to error or fraud, and performing proceduresthat respond to
those risks Such proceduresincluded examining, on a test basia,evidence regardingthe amounts and dieciosures
in the financialstatement. Our audit also ihcluded evaluatingthe accountingprinéiplesused and significantestimates
made by management;as well as evaluatingthe overall presentationof the financial statement VVebelievethat our
audit provides a reasonablebasis for our opinion.

We have served as the Company's auditor since 2017.

WithumSmith+Brown PC

February25, 2020



SAF FINANCIAL SECURITIES LLC .
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2019

ASSETS

ASSETS

Cashandcashequivalents $ 268,369
RBC clearing deposit 50,000
Receivablefrom RBC 33,626
Accounts receivable 57,020
Contract asset 356,250

Prepaid expenses 4,859
Deposit 4,600

TOTAL ASSETS $ 774,724

LIABILITIES AND MEMBER'S EQUITY

Accounts payable and accrued expenses $ 88,561

Due to Parent 18,846

TOTAL LIABILITIES 107,407

MEMBER'S EQUITY 667,317

TOTAL LIABILITIES AND MEMBER'S EQUlTY $ 774,724

The accompanyingnotesarean integral patt of this financial statement.
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SAF FINANCIAL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

1. Organization and Business

SAF Financial Securities LLC (the "Company") through its affiliate's sponsors, offer, and
operate an alternative fund platform (the "SAF Platform") as a SaaS(software-as-a-service) to fund
managers and fund investors.The Companyprovides brokerage execution to institutional
customers. It operatesout of one office in New York City, NY. The Company is a registered
broker dealer with the Securities and Exchange Commission ("SEC") and is a member of the

Financial Industry Regulatory Authority Inc. ("FINRA"). The Company is wholly owned by
Strategic Alternative Funds Group, LLC (the "Parent"), a holding company located in New York
City, NY.

2. Summary of Significant Accounting Policies

Basisof Presentation

These financial statements were prepaæd in conformity with accounting principles generally
accepted in the United States of America ("GAAP") which requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the amounts of revenues
and expenses during the reporting period. Actual results could differ from these estimates.

Revenue

Revenue recognition guidance requires an entity to æcognize the amount of revenue to which it
expects to be entitled for the transfer of promised goods or servicesto customers.The guidance
requires an entity to follow a five step model to (1) identify the contracts with a customer, (2)
identify the performance obligations in the contract, (3) determining the transaction price, (4)
allocate the transaction price to the performance obligations in the contract, and (5) recognize
revenuewhen (or as)the entity satisfies a performanceobligation.

Fee Income

The Company earns commission revenue as an introducing broker for the transactions of its
customers.The Company recognizes commission revenue at a point in time, on the trade date

because that is when the underlying financial instrument is identified, the pricing is agæedupon
and there are no significant actions which the Company needs to take subsequent to this date to
satisfy the performanceobligation. Amounts earnedare generally calculated as apercentageof the
market value associated with the trade.
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SAF FINANCIAL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

2. Summary of Significant Accounting Policies -continued

Placement Fee

The performance obligation from private placements is recognizedat the point in time when it is
determined that the customerobtainscontrol over the promisedgood or service. This is typically at
the closing of the transaction. The amount of revenue recognized reflects the consideration the
Company expects to be entitled to in exchange for those promised goods or services.

ReceivablesandContract Balances
Receivables arise when the Company has an unconditional right to receive payment under a
contract with a customer and are derecognized when the cashis received. As of January 1, 2019 the
receivablebalancewas $6,592.At December31,2019, there were receivablesof $90,646 reported
in the statement of financial condition.

Contract assets arise when the revenue associated with the contract is recognized prior to the
Company's unconditional right to receive payment under a contract with a customer (i.e.,unbilled
receivable) and are derecognizedwhen either it becomes a receivable or the cash is received.
Contract liabilities arise when customers remit contractual cash payments in advance of the
Company satisfying its performance obligation under the contract and are derecognized when the
revenue associatedwith the contract is recognizedwhen the performanceobligation is satisfied.As
of January 1, 2019, there was no contract asset or contract liability. On December 31, 2019 the
Company's contract asset was $356,250.There wasno contract liability asof December31,2019.

Disaggregated Revenue

Disaggregation of revenue is presented on the face of the statement of operations by type of
revenuetype earnedby the Company.

Cash and cashequivalents
All cashdeposits are held by one financial institution and therefore are subjectto the credit risk at
that financial institution. The Company has not experiencedany lossesin such accountsand does
not believe there to beany significant credit risk with respect to these deposits.

Cash equivalents include cash and short-term money market instruments with original maturity
dates of three months or less.



SAF FINANCIAL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2019

2. Summary of Significant Accounting Policies - continued

Income Taxes

The Company is a single member limited liability company and is treated as a disregardedentity
for federal income tax reporting purposes. The Internal Revenue Code ("lRC") provides that any
incomeor lossis passedthrough to the ultimate beneficial individualmemberfor federal,stateand
certain local income taxes. Accordingly, the Company has not provided for federal and state
income taxes. The Company has no tax sharing agreementwith the Parentand accordingly hasno
commitment to fund or oceive amounts from any tax liabilities or benefits with earnings of the
Company.Accordingly, the Company has not provided for any NYC UBT tax expense.

The Company recognizes the tax benefit of uncertain tax positions only when the position is more

likely than not to be sustained, assuming examination by taxing authorities. The tax benefit
recognized is measured as the largest amount of benefit that has a greater than 50% likelihood of
being realized upon ultimate settlement with the relevant taxing authorities. Basedon this analysis,
the Company hasdetermined that it has not incurred any liability for unrecognizedtax benefit asof
December31, 2019.

3. Transactions with Related Parties

The Company maintains an intercompany services agreement (the "Expense Sharing Agreement")
with its Parent whereby the Parent provides accounting, administrative, office space, human
resources and other services. During the period ended December31, 2019, the Company, pursuant
to the Expense Sharing Agreement, incurred $17,549 of expenses.At December 31, 2019, the
Company owes the Parent $18,846 that is included asa liability in the accompanyingstatement of
financial condition.

4. Deposit with Clearing Broker

The Companymaintains a clearing deposit with RBC Dain Correspondent Services.Pursuantto the
clearing agreement,the Partnershipisrequiredto maintain a clearing depositof $50,000.

5. Receivable from Clearing Broker

Receivable from clearing broker results from the Company's normal securities transactions.As of
December31, 2019, the amountdue from its currentclearing broker was$33,626.
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SAF FINANCIAL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2019

6. Regulatory Requirements

The Company, as a member of FINRA, is subject to SEC Uniform Net Capital Rule 15c3-l under
the Securities ExchangeAct of 1934,which requires the maintenance of minimum net capital and
requiresthat the ratio of aggregateindebtednessto net capital, both as defined, shall not exceed15
to 1. In addition, the Company is required to maintain a minimum net capital, as defined, equal to
the greater of 850,000 or 6.67% of aggregate indebtedness. At December 31, 2019, the Company

hadnet capital of $244,588that exceededthe requirednet capitalof by $194,588.TheCompany's
ratio of aggregated indebtedness to net capital was .44to I at December 31, 2019.

The Company is curantly exempt from the provisions of Rule 15c3-3 under the Securities
Exchange Act of 1934 in that the Company activities are limited to those set forth in the conditions
appearingin paragraph(k)(2)(i) of the rule.

7. Subsequent Events

The Company has evaluated all events or transactions that occurred after December 31, 2019
through the date of these financial statements, which is the date that the financial statements were
available to be issued. During this period, there were no material subsequentevents requiring
disclosure.
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SAF FINANCIAL SECURITIES LLC

Financial Statements

December 31, 2019


